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INDEPENDENT AUDITORS’ REPORT

Board of Directors
ACTIVE TRANSPORTATION ALLIANCE
Chicago, lllinois

Report of Financial Statements

We have audited the accompanying financial statements of ACTIVE TRANSPORTATION
ALLIANCE (an lllinois nonprofit organization), which comprise the statement of financial
position as of September 30, 2014, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

The Organization's management is responsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles generally accepted in
the United States of America, this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.



Opinion
In our opinion, the 2014 financial statements referred to above present fairly, in all material
respects, the financial position of ACTIVE TRANSPORTATION ALLIANCE as of
September 30, 2014, and the results of its operations and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matter

The financial statements of ACTIVE TRANSPORTATION ALLIANCE as of September 30,
2013, were audited by another auditor whose report dated March 12, 2014, expressed an
unmodified opinion on those statements.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
March 6, 2015, on our consideration of ACTIVE TRANSPORATION ALLIANCE'’s internal
control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standard in considering ACTIVE
TRANSPORATION ALLIANCE's internal control over financial reporting and compliance.

Chicago, lllincis
March 6, 2015



"SJUSLLIBIE]S |BIOUBUY 0} S2j0U pue Jodal sioupne Juapuadepul 8ag

1€€28E°L $ 69€°22 ¢ 996'60€°L $ ¥62'02€'L ¢ 260'VSL $ Z0Z'99LL $ S13SSV L3N ANV S3LI1gvI1 1TVL0OL
90Z 66 G9g'22 LP8'9L6 6¥2°050°L Z60'¥StE 151968 sjessy JoN [ej01
S}asse jsu pajolsal >=_._0_._m.._._._on_
G9¢'L/ G9g'LL 260'¥G1 Z60'¥S1 sjesse Jau pajouysal Ajuelodwa |
LP8'91L6 L¥8°9L6 161'968 161968 SJOSSE JaU pajousaIun
S$13SSV 13N
GZ1'¢6E GZL'EBE S¥0°'042C S¥0°0.2 saniger |eyoL
£6.'v¢ £6.%¢ LW0'g L¥0'C abe |eosy se pjlay spund
000°EL 000°€E Swooul panuseq
S¥S'pZiL S¥S'vel 0SZ'6LL 0SZ'6LL uoijeseA pue siauaq ‘soxe) |joihed ‘floiAed paniody
182'¢e2 % $ /8¢ % PG2'GEL & $ pGi'eElL ¢ asuadxa paniooe pue s|qeAed sUNoIDY
s3alLmavil

S13SSV L3N ANV s3lLigvi

1ee'/8¢'t cgoe's. ¢ 996'60¢'L ¢ ¥62'02E'L 26095t $ 20Z'9sl'L $ S13SSVY V1Ol
1£5'99 1£5'99 106'¥P 106'%¥ Ajeanosdsal ‘e L rL$ PUe 9L/ /91$ JO uoneldaldap
palenwnage Jo jou uswdinba pue Ayadold
09S'LL _ 095°LL oP0‘LL ov0'LL sysodag
z90'81L z90'8l 0L¥'0¢ 0/¥'0¢ asuadxe predald
808'L1 808'L1L ¥96'c ¥96'S Kiojuany|
LG6'LLG 1G6'LLS 689'G18 005°2¢ 681'87/ 000'01$ JO SJUNODD. [NJIGNOP 1O} SOUBMO][E JO Jau
I|geAla0al womvm_a pue sjoBiuod .wucmhm _muczooox\
821'¥2 821'%Z 108'22 10€'2e SjusWSaAY|
Ge9'z89 ¢ G9t's. ¢ 022609 $ LlB'V6E  $ 2Z6G9LL ¢ szZessze 8 sjusjeainba yseo pue ysen
S13ISSV
_md._l. pajoLsay pajilsaiun g pajlilIsay pajoisalun
Auetodws | Ajuesodwo g
£102 102

£10Z PuUe 107 ‘0f 1oquindeg
UOIISO |e12URULY JO SJUdWD}E}S

FONVITIV NOLLYLYOJdSNYYL JAILOY




90Z¥66 ¢ 99¢'f. ¢ L1896 $ 6¥Z'050°L § 260VSL $ /51968 $
LLE'EEE L 025622 162°250°1L 90Z 66 G9e’L. 1¥8'0L6
{0o0'0s) (000'0%)
Lie'ese’L 0Z5's2E 162°250°) 902 66 Gog‘2/ L¥8'9L6
(s01'62E) {551'86L)  (0S6'0%L) £p0'95 22i'9l (r89'02)
v6L0.¥'E ¥61L0.P'E 8¥0°'992'c 8v0'a9zZ’e
Z91°8G 28185 902’66 802 G6
S8 LIV SgltLY ovz'9ze ovz'92¢
1ZZ'000'¢ 122°000' 209'v¥8'Z 09'vra'z
680°LEL’'e  (gsiL'gél) ¥¥Z'62e'c LB0'ZZE'S 1z2'9L rOE'SPE'E
ceo/1e’lL (GeL'eel) 062'615'L /1e'98el (£258'59) o¥e ISyl
(gc1'g6l) 651861 (ez5'59) £26'69

oF8't ore'y
geL'g GelL'9 1£9 1£9
ar6'6. 9%6'6. 89/'€9 89/'€9
996'¢/0'L 996'+40'L 06€'68L°L 06L68L°L
8v2 LGl vL LG Z25'2EL 225781
oy ELR'L ¥Sr'EL8L P11'GEB'L 0SZ'Zhl ¥25€64'L
80Z°/9 802'49 08v'2s a98y'Z5
eV LIV PEV LY 008'95Y 0szZ'zrl 0SS'vLE
zie'vee'l ¢ $ ZIe'vee't $  g8v'oerl $ ¢ 88¥'9Zr'L $

o1 papiulsSay  PajoUISSIN el polouiSed  DapoisaIun

Auelodwia ) Aelodws |
£102 7102

"SJUBWIDJE}S |RIIUBUY O} SAJ0U pue Jodal sio)pne Juspuadapul 898

YV3IA JOON3 - S13SSVY L3N

a31v1S3Y SV ‘UVIA JO ONINNIO3E - S13SSV L3N
ININISNraY AOR3d JOldd

Q3LVLS ATTVNIDIHO SV “YY3A 40 ONINNIO34 - SL3SSV 13N

$138SV L3N Nt AONVYHO

sasuadx] [ejo]
Guisieipung
jesausb pue juawabeuepy
$20IA198 WeIbold

S3SN3dX3
JNNIATE ONV LH0ddNS TVIOL

anuanay [e10]1
LOIDLISa WOJ) POSES|a) SI9SSE JoN

Y10
SLLIODUI JUSLLISSAUI PUB 1SaJ3)U]
asipueyaeW Jo sajes
SJUaAD Weiboly
sanp diysiaquwaw
:9NUBAIY

poddng |ejo|
$a91nMas pue spoob pajeuoq
sjuesf pue suonNqUIuOD
anusAal 1oe5uoD
:poddng
ANNIATYH ANV LHOddNsS

£10Z PUe 1.0 ‘0€ Joquiojdeg papu3] suee, ay) 04
SAIIAROY JO SjUBWIAlE)S
IONVITIV NOILVLSOJSNVYL JAILOV



‘SJUBWISLE]S [BIDURUI 0] S9)J0U pue HLodal slojpne Juspuadapus 998

¥6L'0/¥'c $ Z8L8S ¢ G8Z'LIY $ 122000t $ 8¥0'992'c ¢ 902’66 $ Ove'9ZE $ Z09V¥8'T $ felol

901'62 89 919'¢ 728'22 616'9C ov0'L zel's L8z uoneroaldag
162'8 182’8 €252 A SNOBUEYSISIN
LI¥'LL LIP'LL ANY) FANWA s)}qap peg
£18 gvg 9% AN I ZAR] PIOS sta)l AIOJUBAUI JO }S0D
666'62 66662 210'Z¢ L10°2E uonowoid pue diysiequisiy
89/°8¢ £62 GG8'S 0z9'ce 9.¥'6L 68L'G 18T'v) sBugssw pue joael|
G6L'1e 190'G GZL'L 600°G1L Ge6'vL 1€2'2 0LL'L ¥85'9 abejsod
695°0¢ 016 §50'81 66512 66S°1LC Bunuud
6LEPE ¥ov 500'S 058'8Z Gol'9e 1Z¥'L 650's 62962 soueINsU|
$69'PL 9/2 09i'e 81Z'2) gl¥'LL 989 ety A Z62'vL Jousslul pue suoydals |
109'601 ¥89'C 0zz'9l 16906 #6001 gce'y cLp'sl £Pe'08 Aouednaop
990'0F 9zZ. 091'8C 08801 129'701 Gov'e 0LE'2) 968'88 asuadxa 2010 pue sayddng
rAZA: IR 4 Zre'sLy £88'16€ £88'L6E asuadxs Joehuod
169'6Z 1651 901'Gl 0ZE'vS 009°L 6.¥'y (A $3JIAI9S BUOISSB}0.d
212'89% 212'89¢% 69Z'vEp 692 vEP SjuaAs pue swelbold
65.'Z81 L¥8'e 691°0€ G2 8¥L 986'/¢€1 €11'G 8c9'61 GLL'TEL sjyeusq aafodwg
0£L'651 8.£'c 91561 ogz'ocl Gl8'cel 128y 86.'81 06L'0L1L soxe} ||oihed
€6E€'€S8'L ¢ L8¥'8E $ S9Z'vLIZ $ LPO'OVSL $ GOP'ov9’L $ 6183 $ G0G0EC $ LPL'LSEL $ sobfiem pue ssueeg

[elol DSm_m._Uc:u_ |elauac) pue EEUE& ﬂmﬂ mc_mwm._vc:u_ jelauac) pue Em._uen_
juswebeuepy swoabeuep
€102 102

€10Z Pue $10Z ‘0€ Jequialdag papug sieap ay) 104
sosuadxg feuoljsung Jo sjuUaWAEIS

JONVITIV NOLLYLHOdSNYAL SAILOY



ACTIVE TRANSPORTATION ALLIANCE

Statements of Cash Flows

For the Years Ended September 30, 2014 and 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets
to net cash from operating activities:
Depreciation
Bad debts
Realized loss on investments
Unrealized gain on investments
Change in accounts, grants and contract receivable
Change in inventory
Change in prepaid expense
Change in deposits
Change in accounts payable and accrued expense
Change in deferred income
Change in funds held as fiscal agent

NET CASH (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Sale of investments
Net change in investment cash and CD
Purchase of equipment

NET CASH (USED) BY INVESTING ACTIVITIES

NET (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid for interest

See independent auditors' report and notes to financial statements.

201 2013
$ 56,043 $ (339,105)
26,579 29,106
71,121 11,417
933
(1,121) (2,773)
(314,859) 20,256
7,844 (7,557)
(12,408) (11,742)
520 (520)
(103,328) 11,489
13,000
(32,752) (34,652)
(288,428) (324,081)
2,056
603
(4,949)
(2,290)
(290,718) (324,081)
682,635 1,006,716
$ 391,917 $ 682635
$ 0 S 0



ACTIVE TRANSPORTATION ALLIANCE
Notes to Financial Statements
September 30, 2014 and 2013

NOTE 1 - DESCRIPTION OF ORGANIZATION

The mission of Active Transportation Alliance (the "Organization") is to make bicycling,
walking and public transit so safe, convenient and fun that residents of the Chicago area
will achieve a significant shift from environmentally harmful, sedentary travel to clean, active
travel. For over 25 years, the Organization has advocated for transportation that
encourages and promotes safety, physical activity, health, recreation, social interaction,
equity, environmental stewardship, and resource conservation. The Organization has
developed a strategic plan that outlines a 20-year vision for a more livable region in which
half of all trips are made by walking, biking or transit, with half as many traffic crashes.

Active Transportation Alliance was incorporated in 1985 as an lllinois not-for-profit
corporation as the Chicagoland Bicycle Federation, an all-volunteer organization of
bicyclists who sought to promote bicycling and fight for the safety of bicyclists on the road.
Along the way, the Organization attracted members, donors, and political allies through
years of respected work in bicycle safety, planning, and promotion. Since 1999, more than
$100 million worth of trails, bike lanes, bike racks and other projects became a reality
because the Organization was helping, asking, training and working. In 2008, the
Organization introduced a new brand and expanded mission statement to include
advocating for pedestrians and transit users, and officially changed its name to Active
Transportation Alliance. Today, the Organization has grown to become the largest
advocacy organization for walking, biking and transit in the U.S. With over 7,000 members
and 35 professional staff, along with donors and partners, stand poised to take on the next
25 years to make Chicagoland the most walkable, bikeable and transit friendly region in the
country.

The major programs of the Organization are as follows:

Movement Building
The purpose of these programs is to demonstrate active transportation through events and
activities.

Safety and Encouragement
The purpose of these programs and campaigns is to reduce bicycle and pedestrian crashes
and injuries and increase active transportation.

World Class Network

The purpose of these programs is to enhance the size, safety, and convenience of the
linear network through infrastructure improvement.

See independent auditors’ report. 7



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Method

The QOrganization’s financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America. These financial statements have been prepared to focus on the
Organization as a whole. Net assets and revenue, expenses, and gains and losses are
classified based on the existence or absence of donor imposed restrictions. Accordingly,
net assets and changes therein are classified as follows:

Permanently Restricted Net Assets
Net assets subject to donor imposed stipulations that they be maintained permanently
by the Organization. The Organization had no permanently restricted net assets.

Temporarily Restricted Net Assets
Net assets subject to donor imposed stipulations that may be met by the actions of the
Organization or by the passage of time.

Unrestricted Net Assets
Net assets not subject to donor imposed stipulations and represent expendable
resources that are available for operations at management discretion.

Contributions

All contributions and non-governmental grants are considered to be available for
unrestricted use unless specifically restricted by the donor for specific purposes. Amounts
that are designated for future periods or restricted by the donor for specific purposes are
reported as temporarily restricted or permanently restricted support. Contributions are
recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as
increases in unrestricted net assets if the restrictions expire in the fiscal year in which the
contributions are recognized. All other donor-restricted contributions are reported as
increases in temporarily or permanently restricted net assets, depending on the nature of
the restrictions. When a restriction expires, temporarily restricted net assets are reclassified
to unrestricted net assets. Restricted contributions received and spent in the same year are
treated as unrestricted support.

Support, Revenue and Accounts Receivable

The Organization receives its grant and contract support from various Federal, State and
Local governmental units, as well as individuals, foundations, and corporations. Support
received from those grants and contracts is recognized based on their contract length, or by
other contract provisions of the specific contract. When temporarily restricted net assets are
reclassified to unrestricted net assets, those net assets are reported in the statement of
activities as net assets released from restrictions.

Accounts receivable are generally considered by management to be fully collectible, based
on the Organization's history. However, an allowance for doubtful accounts has been
established in the amount of $10,000 to provide for any small uncollectable accounts, and
this was recorded for the years ended September 30, 2014 and 2013.

See independent auditors’ report. 8



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Membership Dues
Revenue from membership dues is recognized when received.

Pervasiveness of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, and operations, and the
related disclosures at the date of the financial statements and during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents
For purposes of reporting cash flows, cash and cash equivalents include all highly liquid
investments purchased with an original maturity of three months or less.

Promises to Give

Unconditional promises to give are recognized as revenue in the period the promise is
received. Promises to give are recorded at net realizable value if they are expected to be
collected in one year and at fair value if they are expected to be collected in more than one
year.

Investments
Investments are stated at fair value (as described in Note 4) based on guoted market
prices.

Property and Equipment

Property and equipment are recorded at cost. Donations for property and equipment are
recorded as support at their estimated fair value. Such donations are reported as
unrestricted support unless the donor has restricted the donated asset to a specific
purpose. Assets donated with explicit restrictions regarding their use and contributions of
cash that must be used to acquire property and equipment are reported as restricted
support. All property and equipment are depreciated using the straight-line method over the
useful lives of the assets.

The Organization capitalizes those assets of $1,000 or more with an estimated useful life
greater than one year. Depreciation is calculated using the straight-line method, over
periods of 3 to 5§ years. Depreciation for the years ended September 30, 2014 and 2013
amounted to $26,579 and $29,106, respectively.

Compensated Absences

Compensated absences consist of accumulated unused vacation days. The total
compensated absences at September 30, 2014 and 2013, amounted to $40,065 and
$41,818, respectively.

Advertising Costs
The Organization expenses all advertising costs in the period incurred.

See independent auditors’ report. 9



NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional Allocation of Expenses

The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefitted. Direct expenses are
charged to the related program. Indirect expenses are allocated to each program in
proportion to the services provided.

Donated Services and In-Kind Contributions

The Organization receives donations of professional services, advertising, meeting room
space, food and beverage, and raffle prizes. The estimated value of these donations
amounted to $52,486 and $67,208 for the years ended September 30, 2014 and 2013,
respectively. The value of these donated services and materials are recognized as
revenues and expenses in the statement of activities. Additionally, individuals volunteer
their time and perform a variety of services that do not meet the criteria for recognition as
contributed services.

Long Lived Assets

Long-lived assets to be held and used are reviewed for impairment whenever events or
changes in circumstances indicate that the related carrying amount may not be
recoverable. When required, impairment losses on assets to be held and used are
recognized based on the excess of the assets' carrying amount over the fair value of the
asset. Fair value is based on market quotes, if available, or is based on valuation
techniques. There were no impairment losses recognized during the years ended
September 30, 2014 and 2013.

Prior Period Adjustment

During 2013, the Organization recorded a prior period adjustment in its temporarily
restricted net assets for the year ended September 30, 2012 for a grant that had been fully
paid through that date.

NOTE 3 - INVESTMENTS

Investments at September 30, 2014 and 2013 are summarized as follows:

2014 2013
MARKET MARKET
VALUE COST VALUE COST
Equities and equity funds $ 1727 $ 738 $ 3,59 $ 1673
Certificate of deposit 20,477 20,477 20,625 20,429
Cash 103 103 557 557

$ 22307 $ 21,318 $ 24,778 $ 22659

See independent auditors’ report. 10



NOTE 3 - INVESTMENTS (Continued)

Investment income for each of the respective years ended September 30, 2014 and 2013 is
as follows:

2014 2013
Interest and dividends $ 449 $ 5,584
Unrealized gain 1,121
Realized loss (933) 551
Total $ 637 $ 6,135

NOTE 4 - FAIR VALUE MEASUREMENTS

The Organization complies with the provisions of Accounting Standards Codification 820
(ASC 820), "Fair Value Measurements and Disclosures”. Under ASC 820, fair value is
defined as the price that would be received to sell an asset or paid to transfer a liabifity (i.e,
the "exit price") in an orderly transaction between market participants at the measurement
date.

The Organization's significant financial instruments are investments. The carrying values of
these financial instruments recorded in the accompanying statement of financial position
approximate fair value.

ASC 820 establishes a tri-level fair value hierarchy that describes the inputs that are used
to measure the fair values of respective assets and liabilities as follows:

Level 1 Fair value is derived from accessible unadjusted quoted prices in active
markets for identical assets or liabilities. Investments comprised of
common stocks and mutual funds have been valued using level 1 inputs.

Level 2 Fair value is derived from observable inputs that include; quoted market
prices for similar assets or liabilities in active markets or inactive markets;
inputs other than quoted prices that are observable in the market and can
be corroborated by observable market data for substantially the full term
of the asset or liability's life. The Organization does not currently hold
any Level 2 assets or liabilittes, which are required to be disclosed in
accordance with ASC 820.

Level 3 Fair value is derived from unobservable inputs, calculated by the use of
pricing models and/or discounted cash flow methodologies and, may
require significant management judgment or estimation. The

Organization does not currently hold any Level 3 assets or liabilities,
which are required to be disclosed in accordance with ASC 820.

The fair value inputs can vary between securities as they are affected by a wide variety of
factors, including, the security type, market liquidity, etc. To the extent, valuation is based
upon models or inputs that are less observable or unobservable, the determination of fair
value requires more judgment.

See independent auditors’ report. 11



NOTE 4 - FAIR VALUE OF INVESTMENTS (Continued})

The following table sets forth the Organization's investments measured at fair value on a
recurring basis and the basis of measurement at September 30, 2014 and 2013:

Investments at Fair Value as of
September 30, 2014

Level 1 Level 2 Level 3
Equities and equity funds $ 1727 $ $
Certificate of deposit 20,477
Cash 103
$ 22,307 $ $

Investments at Fair Value as of
September 30, 2013

Level 1 Level 2 Level 3
Equities and equity funds $ 359% % $
Certificate of deposit 20,625
Cash 557
$ 24,778 $ 0] $ 0

NOTE 5 - PROPERTY AND EQUIPMENT

Property and equipment as of September 30, 2014 and 2013, is summarized as follows:

2014 2013
Furniture and equipemnt $ 212,623 $ 207,674
Less:
Accumulated depreciation (167,716) (141,137)

$ 44,907 $ 66,537

NOTE 6 - BANK LINE OF CREDIT

The Organization has a line of credit with a bank which provides borrowings up to $200,000
with no stated maturity date. Advances bear interest at bank’s Prime rate plus 1% and are
secured by all Organization assets. The credit line was not drawn down as of September
30, 2014 or 2013.

See independent auditors' report. 12



NOTE 7 - RESTRICTIONS AND LIMITATIONS ON NET ASSETS

At September 30, 2014 and 2013, the Organization recorded $154,092 and $77,365,
respectively, in temporarily restricted net assets for grants received for project expenditures
in subsequent years. Those net assets consisted of funds from the following entities:

2014 2013
Biue Cross/Blue Shield Curriculum $ 45592 $ 59,211
Law Office of Brendan H. Kevenies 25,000
Chicago Community Trust 73,500 12,500
Other 10,000 5,654

$ 154,092 $ 77,365

NOTE 8 — LEASE COMMITTMENTS

Office Lease

The Organization leases approximately 5,500 square feet of office facilities under the terms
of a lease that commenced on May 1, 2008 and was renewed for a period of five years on
January 16, 2013. The lease currently is due to expire on October 30, 2017. A security
deposit of $10,000 is on deposit with the landiord. Scheduled aggregate lease payments for
the periods subsequent to September 30, 2014, is as follows:

2015 $ 107,979
2016 111,188
2017 114,523
2018 9,567

$ 343,257

Pursuant to lease terms, the Organization has the right to exercise an extension of the
lease term for a period of five years, through October 30, 2022.

Rent expense under this operating lease amounted to $104,805 and $104,603 for the years
ended September 30, 2014 and 2013, respectively.

Other Leases

in December 2013, the Organization entered into a lease for certain software effective
January 1, 2014. The software lease requires quarterly installment payments amounting to
$9,144 through December 31, 2016.

In January 2014, the Organization entered into a copier eguipment lease which requires 63
monthly payments of $243.

See independent auditors’ report. 13



NOTE 8 — LEASE COMMITTMENTS (Continued)

Other Leases {(Continued)
The future minimum rental payments for the software and copier leases for the periods
subsequent to September 30, 2014, are as follows:

Software Copier
Lease Lease Total
2015 $ 36,576 $ 2,910 $ 39,486
2016 36,576 2,910 39,486
2017 9,144 2,910 12,054
2018 2,910 2,910
2019 1,455 1,455

$ 82,296 $ 13,095 $ 95391

NOTE 9 - INCOME TAXES AND UNCERTAIN TAX POSITIONS

The Organization is a tax-exempt entity under Section 501{c)(3) of the Internal Revenue
Code, and as such, is generally exempt from income tax except for any unrelated business
taxable income (UBIT). It qualifies for charitable contribution deductions under Section
170(b)(1)(iii) and has been classified as an organization that is not a private foundation
under Section 509(a}{1).

Accounting standards provide guidance for how certain tax positions should be recognized,
measured, disclosed and presented in the financial statements. This requires the
evaluation of tax positions taken or expected to be taken in the course of preparing the
Organization's returns to determine whether the tax positions are "more-likely-than-not” of
being sustained “when challenged” or “when examined” by the applicable tax authority. Tax
positions not deemed to meet the more-likely-than-not threshold would be recorded as a tax
benefit and asset or expense and liability in the current year. The Organization files returns
in the U.S. federal jurisdiction and lllinois state jurisdiction. The Organization is no longer
subject to U.S. federal and state examinations by tax authorities for years before
September 2011. As of and for the year ended September 30, 2014, management has
determined that there are no uncertain tax positions.

NOTE 10 - RETIREMENT PLAN

In 2004, the Organization adopted a simplified employee individual retirement pension
account (SEP IRA) for all employees. The Organization, at its discretion, may make an
elective contribution to each employee's account, based on a percentage of the employee's
salary. Effective January 1, 2008, the Organization adopted a new pension pian. Employer
contributions vest to the employee at the rate of 25% per year commencing year two with
full vesting after 5 years of service. Forfeited contributions will reduce the Organization's
contribution to the plan. The Organization made contributions to the Plan of $13,203 and
$14,956, respectively during the years ended September 30, 2014 and 2013.

See independent auditors’ report. 14



NOTE 11 - CONCENTRATIONS OF RISK

The Organization has concentrated its credit risk for cash by maintaining deposits in
financial institutions which may at times exceed amounts covered by insurance provided by
the U.S. Federal Deposit Insurance Corporation (FDIC). The Organization has not
experienced any losses in such accounts and believes it is not exposed to any significant
credit risk to cash.

At September 30, 2014 and 2013 one governmental agency owed the Organization
$507,124 and $277,400 respectively.
NOTE 12 - SUBSEQUENT EVENTS
The date through which events occurring after September 30, 2014 have been evaluated

for possible adjustment to the financial statements or disclosure is March 6, 2015, which is
the date on which the financial statements were available to be issued.

See independent auditors' report. 15
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
ACTIVE TRANSPORTATION ALLIANCE
Chicago, lllinois

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptrolier General of the United States,
the financial statements of ACTIVE TRANSPORTATION ALLIANCE (an llinois nonprofit
organization), which comprise the statement of financial position as of September 30, 2014,
and the related statements of activities, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated March
6, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered ACTIVE
TRANSPORTATION ALLIANCE's internal control over financial reporting (internal control)
to determine the audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of ACTIVE TRANSPORTATION ALLIANCE’s internal control.
Accordingly, we do not express an opinion on the effectiveness of ACTIVE
TRANSPORTATION ALLIANCE's internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged
with governance,
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Internal Control Over Financial Reporting (Continued)

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section as was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been
identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether ACTIVE TRANSPORTATION
ALLIANCE'’s financial statements are free from material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion of the
effectiveness of the Organization's internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering the Organization’s internal control and compliance.  Accordingly, this

communication is not suitable for any other purpose.
% - M L7,

vorak & Dusek, Ltd. 7

Chicago, lllinois
March 6, 2015
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